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Slide notes
Pay code 987 for Medical Allowance is a Secondary Earning code that can be loaded onto the Employee Pay

record when needed.
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Taxable

Rule Explanation Mediczl Zllowznce is paid as an Earning usually once off
for a Pay run, to re-imburse the Employee for spproved
Mediczsl Expense.

In crder to pay & Medical Allowance, it should ke listed
on the Employee Pay record with code 387 and the specific
Payroll Number when to pay.

The Payroll execution will limit Medical 2llowance for the
Employee not to exceed the Basic Pay Zmount (code 354)
during a Calendar Year, and will progressively limit this
total during the course of the year proportionate to the
number of months worked a2t the time when paid.

The Medical Rllowance can be taxzskle or not, depending
on whether 'taxzakle' is checked on this rule.
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Slide notes

Medical Allowance can be taxable or not, depending on whether this is checked on the rule code or not. The
Medical Allowance is subject to a rule of not exceeding the Employee Basic Amount in a calendar year, nor
proportionately the amount calculated per months worked at Payrun time.
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